
 Mandatory insurance 5.00%

 Voluntary insurance 95.00%

Turkmenistan

Insurance
market

portfolio
1H 2012

According to XPRIMM INSURANCE 
REPORT estimations - based on annual 

State Insurance Organization of Turk-
menistan - in 1H2012 the value of gross 
premium written was around of EUR 32 
million, 28% more as compared to a year 
before, especially due the appreciation of 
Turkmen Manat against EUR. (Note: The 
estimated y-o-y evolution in local cur-
rency was 12%). 

By insurance classes, voluntary segment 
predominated and represented 95% of to-
tal, a hardly usual situation for CIS Region. 
Looking at the past results, one should no-
tice that the insurance market increased 

reforming path.

But there's a long way until a “mature 
market”, as at the moment there is a 
single player on the market, TURKMEN 
GOSSTRAKH which can be translated into 
"State Insurance Organization of Turk-
menistan". The company has an extensive 
network in the country - more than 40 

is expanding partnerships with leading 
international insurance and reinsurance 
companies and insurance brokers. In this 
sense, a considerable part of the reinsur-
ance is through the largest insurance 
brokers in London insurance market, such 
as MARSH Ltd, AON Ltd, COLEMONT Ltd, 
HSBC, WILLIS Ltd. 

n the near future a new insurer will be launched on the 
market, according to the local media. The company’s name 
will be ATIYACLANDYRYS Hyzmatlary ("Insurance Services"), 
and will have the following local entities as shareholders: 
TURKMENGAS (25%% stake in share capital as a founder), 
TURKMENISTAN Airlines (with a share of 15% of the author-
ized capital) and State Insurance of Turkmenistan (with a 
share of 10%).

The creation of this entity corresponds to the goals of the 
successful implementation of the socio-economic devel-
opment of the country in 2012-2016, the development of 
the insurance market, and increase in investment capacity, 

ensuring the insurance 
protection of state 
interests, legal entities 
and individuals in the 
territory of Turkmeni-
stan.

In this sense, in late 
August, Turkmen 
President Gurbanguly 
BERDIMUHAMEDOV 
(photo) signed a de-
cree allowing TURK-
MENGAS to be the 
main shareholder in 
authorized capital as a 
founder of the closed 

joint stock company INSURANCE SERVICES, informed Trend 
News Agency. According to the quoted source, the Ministry of 
Economy and Development of Turkmenistan is instructed to en-
sure in the established procedure state registration of Insurance 
services closed joint stock company.

In late July, at the Government meeting, the President under-
lined that in the transition to a market economy, insurance 
segment is an important factor promoting economic and 
business activity, new areas of investment, helps preventing 
the diversion of substantial working capital to compensa-
tion and thus ensures the continuity of the production cycle: 
Insurance also has high social value as an e�ective mechanism 
to protect individuals and businesses from the risks and is the 
source of domestic long-term investments in the country, said 
the President Gurbanguly BERDIMUHAMEDOV, quoted by 
www.trend.az.

The insurance market was not always a monopoly. After the 
collapse of the Soviet Union in 1991, the insurance market 
was partially opened to competition, and both state and 
private companies were operating. In 2000, the government 
cancelled the licenses of all the private insurers operating 
in the market, and e�ectively re-nationalized the insurance 
industry in Turkmenistan, TURKMEN GOSSTRAKH which was 
taken into full state ownership in 1997, remaining the only 
one player. For some years, this reality resulted in blocking 
the industries' development. At the same time, market pen-
etration declined because TURKMEN GOSSTRAKH does not 
have the entrepreneurial spirit that the private insurers had.

A fresh start to reforms

SOURCE: 
THE CENTRAL BANK OF TURKMENISTAN 
STATE INSURANCE ORGANIZATION OF TURKMENISTAN 
TURKMENISTAN CURRENCY  EXCHANGE RATE FOR 
CALCULATIONS:
1 EUR = 4.0955 MANAT - TMT (JUNE 30TH, 2011)
1 EUR = 3.5844 MANAT - TMT (JUNE 30TH, 2012)

Market porfolio as of June 30th, 2012 (estimations)*

Business line
GROSS WRITTEN PREMIUMS Weight in all GWP

1H2012 1H2011 Change 1H2012 1H2011
EUR  m EUR  m % % %

TOTAL MARKET 32.00 25.00 28.00 100.00 100.00
Mandatory insurance 1.60 1.25 - 5.00 5.00
Voluntary insurance 30.40 23.75 - 95.00 95.00

Personal insurance 0.80 0.63 - 2.50 2.50
Property insurance 27.04 21.38 - 84.50 85.50
Liability insurance 2.56 1.75 - 8.00 7.00

* Estimate based on annual �gures in TJS presented by the State Insurance Organization of Turkmenistan

Preparing to launch a new insurance company
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