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 Debtor's life  8.02%
 Group life 1.52%
 Life with savings 1.61%
 Other life insurance 0.78%
 Accidents insurance 1.22%
 Health insurance 10.60%
 Fire and allied perils 11.19%
 Damages to property 1.81%
 Motor Hull 7.31%
 MTPL 44.29%
 Aircraft liability 3.12%
 GTPL 5.43%
 Suretyship 2.48%
 Other non-life insurance 0.62%

Despite the slowdown in the economy in 
the last years, the Albanian insurance sector 
managed to continue its positive growth 
trend in the first half of 2011, experiencing 
an 8.5% increase in gross written premiums 
(e.n.: in national currency), in the light of 4% 
growth in 2010, marking a positive prospect 
for the period to come, says Elisabeta 
GJONI, Chairperson of the Albanian Finan-
cial Supervisory Authority (AFSA). Even 
considering the 3.5% depreciation of the 
Albanian currency in the last 12 months, 
the growth rate reached 5%, up to EUR 
30.4 million in total underwritings. 

In fact, for the Albanian insurers this is not 
a premiere, as the market has not been 
visibly affected over the last 3 years by the 
international financial crisis, mainly due to 
the very basic character of the insurance 
products sold and the considerable space 
for further development and maturation 
given the extremely low rate of penetra-
tion and insurance density. Nevertheless, 
at least some part of the merit belongs to 
the insurance companies which managed 
to adapt their marketing strategies to the 
new environment. According to GJONI, 
the most important changes are related 
to the review of their pricing systems in vo-
luntary insurance, withdrawal or restrictions 
regarding some existing covers, as well as 
more in-depth investigation when it comes 
to big risks, as well as lowering the authori-
zation level for sales personnel.

In the “double digit” land
On insurance classes, the activity on the 
non-life segment represented about 
88% of the total volume earned from 
premiums, leaving for life insurance a 
market share of about 12%. Especially the 
voluntary insurance classes have perfor-
med quite well, maintaining a double digit 
growth dynamics, as high as 21.7% for 
the first half of 2011, emphasizes the FSA 
leader. Among the voluntary lines, life 
insurance recorded one of the highest 

growth rates, of about 40%, in close rela-
tion to the banking loan activity, as the 
“debtor’s life” class represents over 67% 
of the total life business. 

On the non-life side, mandatory MTPL 
insurance and Green Card generated 
more than half of the total underwritings 
recorded at market level (51.6%), followed 
by property policies (13% of the total). It 
is worth mentioning, though, the high 
dynamics of the accident and illness 
insurance line, which brought 358,716 
of the 629,225 non-life insurance poli-
cies concluded in the first six months of 
2011, becoming this way one of the most 
important business lines on the Albanian 
market, with over 11% market share. This 
impressive development is mostly related, 
according the FSA Report, to the emer-
gence of foreign investors in the market 
over the past few years, which has led to 
a rising demand for some new products, 
such as the voluntary health insurance. 
On the other hand, the lifting of the visa 
regime with the Shengen area had its 
impact on the rise in the premium volume 
and number of contracts of travel health 
insurance.

In the first six months of this year, the total 
value of gross claims paid by Albanian 
insurers totalled EUR 7.8 million, an increa-
se in absolute value by EUR 0.4 million, 
compared to 1H/2010. 

Legal highlights
The Parliament approved in July 2011 a 
new Law amending the previous form 
of the “Law on compulsory insurance 
within the transport sector”. The new Law 
liberalizes the MTPL market, allowing the 
insurance companies to set their own 
premiums tariffs. AFSA will still approve 
rules on the determination of the general 
conditions of the compulsory insurance 
contracts, as well as on the level of the 
technical provisions. Notwithstanding the 
liberalization of the compulsory insurance 
premium tariffs, the insurance companies 
still have to create provisions not below 
the level determined by the Authority. 

AFSA is working also on the drafting of a 
new law on insurance which is going to 
be approximated with the insurance EU 
Directives and support the new risk-focused 
supervision methodology. The draft-law 
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VIG increased presence in Albania
VIG signed in August an agreement to 
acquire a majority stake (75% + 1 sha-
re) in the Albanian insurance company 
INTERSIG. After entering the Albanian 
market with the SIGMA acquisition in 
2007, and the 2010 expansion by the 
INTERALBANIAN purchase, the INTER-
SIG acquisition will raise VIG's market 
share to about 30% and an estimated 
premium volume of about EUR20m.
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Business Line
1H/2011 1H/2010 Nominal 

Evolution (%)
% in LIFE/

NON-LIFE GWP % in all GWP
GWP CLAIMS GWP CLAIMS 

EUR m. EUR m. EUR m. EUR m. EUR % %

TOTAL MARKET 30.42 7.81 28.97 7.39 5.01 - 100.00

TOTAL LIFE 3.63 0.24 2.68 0.21 35.28 100.00 11.93

Debtor's life 2.44 0.22 1.77 0.21 37.99 67.24 8.02

Group life 0.46 0.01 0.23 0.00 96.63 12.72 1.52

Life with savings 0.49 - 0.49 - 0.78 13.51 1.61

Other life insurance 0.24 0.02 0.19 0.01 22.83 6.53 0.78

TOTAL NON-LIFE 26.79 7.57 26.29 7.17 1.92 100.00 88.07

Accidents insurance 0.37 0.02 0.36 0.05 1.61 1.38 1.22

Health insurance 3.23 0.50 1.09 0.20 194.79 12.04 10.60

Overall property insurance 3.96 0.69 3.96 0.39 -0.21 14.76 13.00

Fire and allied perils 3.40 0.69 3.25 0.33 4.67 12.71 11.19

Damages to property 0.55 0.00 0.71 0.06 -22.52 2.06 1.81

Overall motor insurance 15.70 6.07 16.84 6.31 -6.78 58.59 51.60

Motor Hull 2.22 1.55 2.21 1.82 0.45 8.30 7.31

MTPL 13.47 4.52 14.62 4.49 -7.87 50.29 44.29

DMTPL 8.04 3.61 10.68 2.91 -24.67 30.03 26.45

Green Card 4.59 0.79 3.10 1.51 48.31 17.14 15.10

Border 0.84 0.12 0.85 0.06 -1.58 3.12 2.75

Aircraft liability 0.95 - 0.60 - 59.42 3.54 3.12

GTPL 1.65 0.21 2.52 - -34.34 6.17 5.43

Suretyship 0.75 0.04 0.60 0.21 25.85 2.81 2.48

Other non-life insurance 0.19 0.03 0.31 0.02 -40.12 0.70 0.62

Life insurance ranking

No. Company
1H/2011 1H/2010 Nominal 

Evolution 
(%)

MARKET 
SHARE (%)GWP CLAIMS GWP CLAIMS

EUR m. EUR m. EUR m. EUR m. EUR 1H/2011 1H/2010

1 SIGAL UNIQA Life 1.84 0.13 1.59 0.08 15.85 50.69 59.19

2 SICRED 1.13 0.08 0.59 0.11 92.53 31.09 21.84

3 INSIG 0.66 0.03 0.51 0.03 30.02 18.22 18.96

TOTAL MARKET 3.63 0.24 2.68 0.21 35.28 100.00 100.00

Non - Life insurance ranking

No. Company

1H/2011 1H/2010 Nominal 
Evolution 

(%)

MARKET 
SHARE (%)GWP CLAIMS GWP CLAIMS

EUR m. EUR m. EUR m. EUR m. EUR 2010 2009

1 SIGAL UNIQA 9.15 2.09 8.05 2.34 13.66 34.14 30.62

2 SIGMA VIG 3.62 1.01 4.37 1.41 -17.00 13.53 16.61

3 INTERALBANIAN 2.69 1.33 2.98 0.89 -9.75 10.03 11.32

4 INTERSIG 2.48 0.56 2.25 0.46 10.26 9.26 8.56

5 ATLANTIK 2.43 0.42 2.60 0.71 -6.78 9.05 9.90

6 INSIG 2.32 1.36 2.53 0.64 -8.44 8.66 9.64

7 ALBSIG 2.16 0.39 1.94 0.39 11.33 8.08 7.39

8 EUROSIG 1.94 0.40 1.56 0.32 24.16 7.25 5.95

TOTAL MARKET 26.79 7.57 26.29 7.17 1.92 100.00 100.00
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shall be finalized by the end of 2011, after 
which the AFSA is going to initiate the 
adoption procedures, said Elisabeta GJONI 
to XPRIMM.

By the end of 2011, a series of important 
developments are expected, most of them 
already being in process at the Authority. 
The main focus will be the development 
of a bonus-malus system to support MTPL 
liberalization, as well as the development 
of the implementation strategy of the new 
risk-focused methodology for insurance 
supervision, together with the proposal of 
the new draft law in Insurance to support 
the new regime, the AFSA official added.

Elisabeta GJONI
Chairperson 
Albanian FSA

Read the full interview on 
www.xprimm.com


