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Market portfolio as of June 30th 2011

Business Line
1H/2011 1H/2010 Nominal 

Evolution (%) % in all GWP
GWP CLAIMS GWP CLAIMS 

EUR m. EUR m. EUR m. EUR m. EUR %
TOTAL MARKET  38.00  13.70  34.80  13.20 9.20  100.00 

MTPL  23.30  9.20  21.30  9.80 9.39  61.32 
Border policies  2.80  0.60  3.50  0.50 -20.00  7.37 
Other (non TPL)  11.90  3.90  10.00  2.90 19.00  31.32 

Kosovo 
Territory

Sources: 
Insurance Association of Kosovo 
Central Bank of the Republic Kosovo
Kosovo currency: EURO

g MTPL 61.32%

g Border policies 7.37%

g Other (non TPL) 31.32%
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Amidst signs that the worldwide recession is 
easing, the slowdown in Kosovo’s economic 
growth has remained orderly, states the la-
test IMF concluding statement, released af-
ter the institution’s staff visit in Pristina this 
summer. The document also mentions that 
growth of imports, remittances, and deposits 
has continued to decelerate in recent months, 
thus pointing to a slowdown in economic 
growth. These forces, however, are in part 
offset by a pronounced increase in this year’s 
fiscal expenditures, in particular for wages 
and capital outlays. Demand for domestically 
produced goods and services appears to have 
remained well supported. Considering the 
background, the mission kept its forecast 
for real GDP growth for 2011 at 3.8%, and 
4.3% for 2012.

In this context, the local insurance 
industry performed well in terms of 
GWP growth, reporting a 9.20% positive 
change. In absolute values, the overall 
premium production amounted EUR38m 
in 1H/2011. We expect that over the coming 
years the market will reach EUR90m, beca-
use we expect many investors to take over 
the former state-owned companies. The 
privatization process is coming to an end, 
and the insurance sector will grow with it, 
stated Visar RRUSTEMI, General Director, 

KOSOVA E Re, in an interview for XPRIMM.
TV, during the Annual Meeting of Reinsu-
rers in Monte Carlo.

The Kosovar insurance market is one of the 
smallest and underdeveloped in the CEE 
region. In fact, considering the country’s 
population of only little above 1.4m 
inhabitants, probably it will never weight 
for a significant “slice” of the CEE pie. Still, 
the low density, of only about EUR50/inha-
bitant in 2010, leaves room for significant 
future growth.

There are 10 non-life insurance companies 
and one life insurer acting on the Kosovo’s 
market, some of them members of well-
known European insurance entities like 
VIENNA Insurance Group, UNIQA, GRAWE, 
CROATIA Osiguranje or SAVA Re. 

The main non-life business line is compul-
sory MTPL, accounting for about 61% of 
the overall GWP. The almost 140 thousand 
MTPL policies sold during the first half of 
2011 generated about EUR23.3m in pre-
mium. In addition, the “Border insurance” 
class added another EUR2.8m to the motor 
lines production. 

By the end of June 2011, technical reserves 
of the Kosovar insurers amounted to 
EUR51.1m.

A market in the 
making


