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g Life insurance 5.32%
g Non-Life insurance  94.68%

Belarus

The high volatility of the exchange rate 
in Belarus, determined by the series of 
economic phenomena that took place in 
the last years, in the same time with the 
beginning of the economic and financial 
crisis in the country, has adversely affec-
ted the insurance market. In other words, 
the exchange rate forced the decrease of 
the market. This is the conclusion we can 
draw from viewing the results recorded by 
the Belarusian insurance market after the 
first six months of 2011. 

Also, exchange rate difference recorded at 
the end of June 2011, compared with June 
2010, in the respect of the national cur-
rency depreciation compared to the EUR, 
by about BYR3,400/EUR (almost double), 
from 1H/2011 untill 1H/2010, has made 
that, in the first six months of the current 
year, the cumulated business of the insu-
rance companies totaled EUR124m, a 25% 
decrease in European currency compared 
to the corresponding period of 2010. 

In national currency, the insurance market 
has achieved an underwritten premiums’ 
volume of about BYR887bn, up 45% com-
pared to the total of the market in June of 
the previous year.

Belarusian insurance market continued to 
maintain steady growth in the first half of 
2011. A gradual increase in welfare, business 
development and expansion of internati-
onal contacts helped to inject additional 
financial resources in the insurance market, 

commented the market indicators Anton 
NEDVEDSKY, External Relations Manager, 
Belarusian Association of Insurers.

Need for foreign capital
In 2011, 24 insurance companies opera-
ted in the Belarusian insurance market, 
including 20 non-life insurers and four life 
insurers. On the other hand, Belarusian 
insurance sector is currently underdeve-
loped. Insurance capital and resources are 
moderate. The sector is highly concen-
trated, monopolized and dominated by 
the state ownership. Also, as the share of 
the insurance sector as a percentage of 
GDP is low, the insurance sector does not 
transmit force to the economy.

In the first half, the insurance market has the 
traditional view - more than 80 percent of 
insurance premiums were provided by the 
state-owned companies. This is due to the 
fact that the state gives to its insurance com-
panies a number of significant preferences 
that allow state-owned insurance com-
panies dominate the market, said Anton 
NEDVEDSKY.

Despite the steady growth of insurance mar-
ket, insurance density in Belarus is rather 
low, only USD49. The share of insurance pre-
miums in the country’s GDP is 0.85 percent, 
added Mr. NEDVEDSKY.

The small percentage of insurance compa-
nies with foreign capital in the market can 
be explained by the Belarusian legislation, 
which is required as some compulsory 
insurance can be provided only by state-
owned insurers or insurers with more than 
50% state ownership.

There is a need to attract strategic 
investors to the insurance industry of 
Belarus, and one of the ways to expand 
the insurance market is to make it more 
attractive for foreign investors. This will 
allow attracting additional resources to 
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Business Line

1H/2011 1H/2010 Nominal 
Evolution 

(%)
% in all GWP

GWP CLAIMS GWP CLAIMS 

EUR m. EUR m. EUR m. EUR m. EUR %
TOTAL MARKET 124.04 74.41 166.19 97.81 -25.36 100.00

TOTAL LIFE 6.60 1.91 9.64 1.92 -31.53 5.32
TOTAL NON-LIFE 117.44 72.50 156.55 95.89 -24.98 94.68Photo: www.panoramio.com

Exchange rate 
dependency

Belarusian insurance sector structure was 
constant during the recent years, the absolute 
leader in terms of written premiums being 
BELGOSSTRAKH. Out of EUR117.4m written 
premiums in the non-life sector, in January-
June 2011, it took EUR64m (about 54.5% of the 
market). Also, Belarusian insurance business 
concentration is very high, top 10 companies 
holding 95% of the market.
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Life insurance ranking

No. Company
1H/2011 1H/2010 Nominal 

Evolution (%) MARKET SHARE (%)GWP CLAIMS GWP CLAIMS
EUR m. EUR m. EUR m. EUR m. EUR 1H/2011 1H/2010

1 STRAVITA 5.00 1.33 7.04 1.09 -29.00 75.78 73.08

2 Nat. Belorusian Ins. 
Pension Fund 1.11 0.44 1.89 0.76 -41.34 16.81 19.62

3 SEDYMAIA LINYA 0.38 0.14 0.61 0.06 -38.55 5.71 6.36

4 PENSIONNIE GARANTYI 0.11 0.01 0.09 0.02 23.68 1.70 0.94

TOTAL MARKET 6.60 1.91 9.64 1.92 -31.53 100.00 100.00

Non-life insurance ranking

No. Company
1H/2011 1H/2010 Nominal 

Evolution (%) MARKET SHARE (%)GWP CLAIMS GWP CLAIMS
EUR m. EUR m. EUR m. EUR m. EUR 1H/2011 1H/2010

1 BELGOSSTRAKH 64.01 44.54 87.73 56.54 -27.04 54.51 56.04

2 TASK 10.40 6.06 12.08 7.85 -13.91 8.86 7.72

3 PromTransInvest 7.92 4.52 10.59 3.90 -25.20 6.74 6.76

4 BELNEFTESTRAKH 7.24 3.09 8.09 3.94 -10.44 6.17 5.17

5 B&B Insurance 6.29 5.52 12.22 11.37 -48.52 5.36 7.80

6 EXIMGARANT OF 
BELARUS 5.70 1.67 7.36 2.60 -22.57 4.85 4.70

7 BELKOOPTSSTRAKH 4.57 1.97 5.65 2.55 -19.17 3.89 3.61

8 BELROSSTRAKH 3.04 1.61 3.77 2.72 -19.33 2.59 2.41

9 BELINGOSSTRAKH 1.85 0.97 2.42 1.43 -23.48 1.57 1.54

10 KUPALA 1.63 0.67 1.58 0.82 2.96 1.39 1.01

11 GENERALI 1.13 0.00 1.04 0.00 8.63 0.96 0.66

12 BELVNESHSTRAKH 1.02 0.44 1.35 0.61 -24.12 0.87 0.86

13 KENTAVR 0.85 0.36 0.60 0.53 42.89 0.73 0.38

14 ERGO 0.62 0.37 0.57 0.39 7.85 0.53 0.37

15 GARANTYA 0.61 0.03 0.43 0.04 43.00 0.52 0.27

16 ZEPTER Insurance 0.34 0.55 0.85 0.41 -60.14 0.29 0.54

17 BAGACH 0.14 0.12 0.18 0.15 -23.45 0.12 0.12

18 ROSGOSSTRAH 0.07 0.01 - - - 0.06 -

19 DELTA Insurance 0.00 - 0.01 - -70.62 0.00 0.00

20 VICTORIA - - 0.04 0.06 - - 0.02

TOTAL TOP 10 112.66 70.62 151.49 93.72 -25.64 95.92 96.77

TOTAL MARKET 117.44 72.50 156.55 95.89 -24.98 100.00 100.00

the economy, and new technologies to 
the insurance business. In this sense the 
insurance market expects the introduction 
of new insurance classes, improving the 
quality of insurance services and the possibi-
lity for private insurers to practice mandato-
ry MTPL insurance.

Also, speaking about legislative changes, 
Anton NEDVEDSKY declared to XPRIMM 
that in the second half of 2011, insurers expect 
an adoption of a presidential decree, which 
includes a number of liberal moments for 
the insurance market. Insurers hope that the 
decree will lift restrictions for foreign investors 
in life insurance. According to the current 
legislation, legal entities, which are served in 
state-owned insurance companies, may refer 
costs for some types of insurance to the cost 
of production. At the same time, if a company 
is served by a private insurance company, 
insurance costs have to be paid at the expense 
of profits. This concerns only life insurance, 
insurance of additional pension and voluntary 
health insurance. It is expected that a presiden-
tial decree will put an end to this discriminati-
on, explained Anton NEDVEDSKY.

Read the full interview on 
www.xprimm.com

Anton NEDVEDSKY
External Relations 
Manager, Belarusian 
Association of Insurers

FITCH Ratings has downgraded in August the 
financial strength ratings of the Belarusian 
insurance market leader BELGOSSTRAKH and of 
the sixth company in the market, EXIMGARANT, 
to “B-“ from “B”. The downgrades reflect FITCH's 
revised assessment of Belarusian sovereign 
and country risks, in particular as a result of 
the country's still weak external finances. The 
downgrades also reflect the severe challenges 
facing the local banking sector, where state-
owned BELGOSSTRAKH and EXIMGARANT hold 
a significant part of their investment assets. 


