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 life insurance 45.02%
 Accident & health 11.92%
 Motor 22.52%
 MAt 0.67%
 Fire  13.49%
 liability 4.78%
 Credit 0.02%
 Miscellaneous 1.57%

Market porfolio as of December 31st, 2011

Business line
GROSS WRITTEN PREMIUMS Weight in all GWP

2011 2010 Change 2011 2010
EUR m EUR m % % %

TOTAL MARKET 854.34 836.27 2.16 100.00 100.00
TOTAL LIFE 384.59 375.15 2.51 45.02 44.86
TOTAL NON-LIFE 469.75 461.12 1.87 54.98 55.14

Accident & health* 101.82 95.83 6.26 11.92 11.46
Motor 192.39 192.58 -0.10 22.52 23.03
MAt 5.76 5.87 -1.96 0.67 0.70
Fire 115.27 115.31 -0.03 13.49 13.79
liability 40.84 40.21 1.55 4.78 4.81
Credit 0.21 0.23 -6.46 0.02 0.03
Miscellaneous 13.45 11.09 21.33 1.57 1.33

*Including A&H premiums by Life Companies

Large room 
for expansion
Over 34 insurance companies operate cur-
rently in Cyprus mainly revolved around the 
domestic market in the past. As an EU mem-
ber at the moment, the island has attracted 
some major international industry players 
having a key role serving the markets of the 
Eastern Mediterranean, Middle East, Russia 
and the CIS region. 

Up until 1960 (independence year from Brit-
ain) insurance in Cyprus was provided from 
the large UK insurance houses with agencies 
in Cyprus. Companies registered in England, 
operating under British insurance law until 
1969, when the state passed the Insurance 
Companies Law making it possible for the 
establishment of local insurance compa-
nies and transforming many of the former 
agencies into fully-fledged independent 
insurance companies. This helped the 
Cypriot market to expand both in number 
of companies and volume of business 
substantially.  

Cypriot domestic insurance sector is consid-
ered to be a highly competitive and sophis-
ticated one, which is mainly due to the large 
number of insurance suppliers in relation to 
the size of population. 34 insurance compa-
nies are operating in the domestic market 
including five EU firms and three non-EU 
undertakings plus another six international 
insurance/reinsurance companies provided 
services solely outside of Cyprus. The super-
vision and regulation for all companies it is 
handled by the Superintendent of Insurance 
appointed by the Ministry of Finance as-
sisted by the Insurance Companies Control 
Service.

In Cyprus most of the largest insurance 
companies have a banking background, 
meaning that these companies are either 
subsidiaries or affiliates of banks. For exam-
ple in the life segment LAIKI Cyprialife and 
EUROLIFE had the largest market share in 
2010 accounting each of them for almost 
30%, followed by Universal Life at 15%. In 
non-life Laiki insurance, a subsidiary of the 
MARFIN Laiki Bank and General insurance 
of Cyprus are leading the market. Whilst the 
banks have expanded their operations in-
ternationally, mainly into Russia, the Balkan 
States and the CIS countries, their insurance 
arms followed suit, thus taking bancas-
surance products managed from Cyprus 
to the various countries in which Cypriot 
banks have a presence. In addition, almost 
400 EU insurance companies are exercising 
their right to provide cross-border serv-
ices in Cyprus. While the official figures on 
passporting-based operations in the Single 
Market of the EU are not available, insurance 
experts estimate that cross-border business 
will expand in the next few years.

As the market grew with the years in the 
island it has shown an impressive develop-
ment, with data released by the IAC (Insur-
ance Association of Cyprus) the total gross 
premiums written amounted to EUR 761.6 
million in 2010, up by 71% from EUR 446 
million in 2001. Life premiums totaled EUR 
375.2 million in 2010 while non-life premi-
ums reached EUR 386.4 million in the same 
year. The industry registered 6% growth in 
life premiums written and 4% in non-life 
premiums written in 2010. This growth con-
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Life insurance ranking

No. Company
GROSS WRITTEN PREMIUMS MARKET SHARE
2011 2010 Change 2011 2010

EUR m EUR m % % %
1 lAIKI CYPRIA lIFe 111.84 106.82 4.70 29.08 28.47
2 euRolIFe 106.65 105.74 0.87 27.73 28.18
3 unIVeRsAl lIFe 53.88 54.49 -1.12 14.01 14.53
4 MetlIFe AlICo 26.70 26.51 0.70 6.94 7.07
5 PRIMe 25.09 24.69 1.64 6.52 6.58
6 AllIAnz HellAs 18.39 16.03 14.69 4.78 4.27

Non-Life insurance ranking

No. Company
GROSS WRITTEN PREMIUMS MARKET SHARE
2011 2010 Change 2011 2010

EUR m EUR m % % %
1 lAIKI InsuRAnCe 67.39 67.93 -0.79 14.35 14.73

2 geneRAl InsuRAnCe oF 
CYPRus 54.52 55.49 -1.76 11.61 12.03

3 PAnCYPRIAn 34.36 34.68 -0.93 7.31 7.52
4 unIVeRsAl lIFe 27.47 25.89 6.10 5.85 5.61
5 AMeRICAn HoMe 25.69 22.92 12.11 5.47 4.97
6 CosMos 25.45 26.08 -2.42 5.42 5.66
7 AtlAntIC 21.99 20.59 6.82 4.68 4.47
8 AlPHA 15.27 16.21 -5.77 3.25 3.51
9 PRIMe 13.48 12.11 11.35 2.87 2.63

10 MIneRVA 13.18 17.44 -24.40 2.81 3.78

11 CoMMeRCIAl geneRAl 
InsuRAnCe 12.81 14.26 -10.19 2.73 3.09

12 lAIKI CYPRIAlIFe 12.60 11.70 7.67 2.68 2.54
13 MetlIFe AlICo 12.49 12.17 2.61 2.66 2.64
14 AllIAnz HellAs 11.96 11.20 6.73 2.55 2.43
15 euRolIFe 11.76 10.44 12.66 2.50 2.26
16 HYdRA 11.14 11.29 -1.30 2.37 2.45
17 tRust 10.91 5.90 84.94 2.32 1.28

No. Company
GROSS WRITTEN PREMIUMS MARKET SHARE
2011 2010 Change 2011 2010

EUR m EUR m % % %

No. Company
GROSS WRITTEN PREMIUMS MARKET SHARE
2011 2010 Change 2011 2010

EUR m EUR m % % %

7 HellenIC AlICo 12.69 11.51 10.29 3.30 3.07
8 AlPHA 12.66 12.39 2.18 3.29 3.30
9 etHnIKI InsuRAnCe 7.44 7.11 4.64 1.93 1.89

10 lIbeRtY lIFe 6.83 7.03 -2.79 1.78 1.87
11 MIneRVA 2.41 2.84 -15.16 0.63 0.76

totAl MARKet 384.59 375.15 2.51 100.00 100.00

18 RoYAl CRoWn 10.72 11.47 -6.57 2.28 2.49

19 etHnIKI geneRAl 
InsuRAnCe 10.67 10.48 1.82 2.27 2.27

20 gAn dIReCt 9.04 8.95 1.02 1.92 1.94
21 olYMPIC 7.73 5.40 43.22 1.65 1.17
22 YdRogIos 7.66 8.02 -4.58 1.63 1.74
23 euRosuRe 6.98 7.84 -11.00 1.49 1.70
24 deMCo 6.54 6.25 4.65 1.39 1.36

25 CYPRus HIRe RIsKs 
Pool 6.46 6.07 6.49 1.38 1.32

26 KentRIKI 5.83 5.98 -2.60 1.24 1.30
27 buPA 5.00 3.99 25.18 1.06 0.87
28 PRogRessIVe 4.62 4.41 4.85 0.98 0.96
29 lIbeRtY lIFe 2.95 3.39 -13.02 0.63 0.74
30 lloYd's 1.28 1.13 12.56 0.27 0.25
31 luMen 0.89 0.51 73.67 0.19 0.11
32 HellenIC AlICo 0.63 0.58 9.03 0.13 0.13
33 osedA 0.28 0.33 -16.91 0.06 0.07

totAl MARKet 469.75 461.12 1.87 100.00 100.00

tinued also in 2011 where the 4Q premiums 
reached EUR 402 million in non-life premi-
ums a 1.24% change from 2010. While the 
total gross written premiums including A&H 
premiums by Life Companies reached EUR 
460 million a 3.62% change since 2010. 

Cyprus industry with over 2000 direct 
employees and a further 2000 intermediar-
ies accounts for some 4-5% of GDP which is 
lower than the global average of 9%, a fact 
that indicates ample space for significant 
growth. Executives say that in the years to 
come a major shift is likely to occur regard-
ing attitude and a corresponding increase in 
underwriting in Cyprus, where the penetra-
tion rate for insurance policy has been lower 
than in Western Europe. With Life insurance 
showing great potential managing a 6% 
increase even through 2010. The demand 
has grown due to the challenge of an age-
ing population in Cyprus also considering 
pension reforms as the country recognizes 
that, along with other western countries 
making it harder in terms of funding pen-
sion programs when forecast of the number 
of elderly people is to triple in the next few 
decades. Therefore the insurance industry 
sees great opportunities in providing private 
funded policies for people’s health and 

retirement encouraging the government to 
open the market to them.

Having such a great and rapid development 
the insurance sector of Cyprus is one of the 
most interesting areas of the island’s finan-
cial services industry, being attractive to EU 
or non-EU based insurance companies and 
managers. The target is to become a centre 
for insurance and reinsurance activities 
reaching to countries that want to enter the 
EU, Russia, CIS countries, the Middle East or 
Mediterranean to choose the Island as their 
regional headquarters in order to benefit 
from the easy market access and the fact 
that it has a stock of insurance professionals 
to service the industry and a reputable inter-
national financial centre. Another advantage 
is also Cyprus tax system, a strong network 
of double tax agreements, no tax on capital 
gains and the participation exemption of 
dividends - both receivable and payable - 
without onerous conditions and without 
any thin capitalization rules. Thus, Cyprus 
has already become an attractive option 
for holding companies for multinational 
groups.

On the other side now regarding the 
necessity of regulatory requirements, Sol-

vency II, is inevitably the next challenge 
for the Cypriot insurance industry. While 
the deadline for 2013 will most probably 
be pushed back to 2014 many companies 
are preparing themselves for the future 
trying to find ways to increase their capital 
reserves and risk management standards 
as required under the new directive. As a 
result, many companies will not be able 
to meet the requirements and a period 
of consolidation is expected in the near 
future, therefore a reduction of number 
of current players is most likely to occur, 
which will leave the ground to larger sized 
insurance firms with higher capital. For ex-
ample the first merger has already made 
the market with INTERLIFE joining forces 
with Greek insurance firm DEMCO chang-
ing its name to PRIME Insurance in 2011.

In conclusion, even though the island’s 
insurance industry remains a small one 
compared internationally its believed 
that the backup of experience and the 
large number of qualified professionals 
gives it an edge when seeking to attract 
international insurance management and 
reinsurance operations. 
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