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Latvia’s economic growth, has finally 
caught up with its Baltic peers in 2011, 
with an estimated GDP annual growth of 
about 5.2%. The stable decline in unem-
ployment, a visible decreasing inflation 
rate, as well as the rise in labor productiv-
ity provide an optimistic outlook on the 
evolution of the households purchasing 
power. Nevertheless, uncertainty in the 
external economic environment remains 
high and 2012 estimations, although 
positive, are taken into consideration 
a possible slowdown of the economic 
improving pace. 

Latvian insurance market recorded an 
impressive double digit growth rate 
in 2011, reminding the good pre-crisis 
years. GWP amounted EUR 323 million, 
19.3% y-o-y up. Yet, on the life insurance 
side the trend was strongly negative, 
with a 24% decrease in GWP, to EUR 35.4 
million. A closer look at the life insurance 
portfolio shows a small depreciation on 
the traditional life insurance with savings 
line (-7.8%), while on the Unit-Linked 
products segment, the 2011 production 
was 18% higher than in 2010. One of the 
main drivers for this growth seems to be 
the strong tax benefit for life insurance 
saving contracts implemented in Latvia 

through which a customer can get up 
to 25% of premiums paid back if the 
contract is longer than 5 years. On the 
other side, supplementary accident and 
health clauses associated to life insur-
ance policies recorded a 90% decline, to 
a symbolic GWP production of EUR 1.2 
million.

On the non-life insurance segment, GWP 
volume amounted EUR 287.6 million, 
28.4% more than in 2010. The most im-
pressive evolution was registered on the 
“Transport ownership liability insurance” 
class, which doubled its share in the 
market portfolio, to over 22%, by record-
ing a 138.4% growth rate. Motor insur-
ance lines, accounting for the heaviest 
part of the portfolio in 2010 (over 35%) 
recorded a flat GWP evolution, thus 
loosing about 5pp of their weight in the 
Latvian insurance market. MTPL is one 
of the very few business line reporting a 
negative change of almost 10%, mostly 
due to the still highly competitive mar-
ket. Prices kept dropping in early 2011. A 
9% climb in road traffic accidents also had 
a negative impact on the industry, said an 
industry representative quoted by BNN 
journal.

Return to 
“double digit” rates

Latvia

Market porfolio as of December 31st, 2011

Business line
GROSS WRITTEN PREMIUMS PAID CLAIMS Weight in all GWP

2011 2010 Change 2011 2010 Change 2011 2010
EUR m EUR m % EUR m EUR m % % %

TOTAL MARKET 322.99 270.71 19.31 177.71 157.97 12.50 100.00 100.00
TOTAL LIFE 35.37 46.71 -24.27 14.84 20.58 -27.91 10.95 17.25

life insurance with savings 23.61 25.61 -7.82 11.46 10.88 5.29 7.31 9.46
unit-linked 10.56 8.95 17.95 3.25 2.40 35.22 3.27 3.31
other life insurance 1.20 12.14 -90.09 0.13 7.30 -98.16 0.37 4.48

TOTAL NON-LIFE 287.62 224.00 28.40 162.87 137.38 18.56 89.05 82.75
Accidents insurance 6.35 4.83 31.42 2.28 2.23 2.12 1.96 1.78
Helth insurance 23.02 25.90 -11.12 16.31 23.80 -31.47 7.13 9.57
Overall property insurance 46.97 42.15 11.45 23.29 18.98 22.69 14.54 15.57

Fire and allied perils 33.39 30.24 10.41 19.05 13.08 45.64 10.34 11.17
damages to property 13.58 11.90 14.10 4.24 5.90 -28.16 4.21 4.40

Overall motor insurance 95.76 95.02 0.78 70.79 71.48 -0.96 29.65 35.10
Motor hull 57.96 53.33 8.68 40.26 38.64 4.19 17.95 19.70
MtPl 37.80 41.69 -9.33 30.54 32.84 -7.02 11.70 15.40

gtPl 12.79 8.22 55.52 1.53 1.44 6.44 3.96 3.04
transport ownership 
liability insurance 73.67 30.90 138.43 41.07 15.20 170.13 22.81 11.41

suretyship insurance 8.27 2.94 181.74 0.99 0.34 190.15 2.56 1.08
Assistance insurance 8.05 5.96 35.23 1.78 1.72 3.69 2.49 2.20
other non-life insurance 12.74 8.09 57.37 4.84 2.20 120.37 3.94 2.99
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 life insurance with savings 7.31%
 unit-linked 3.27%
 other life insurance 0.37%
 Accidents insurance 1.96%
 Helth insurance  7.13%
 Fire and allied perils 10.34%
 damages to property 4.21%
 Motor hull 17.95%
 MtPl 11.70%
 gtPl 3.96%
 transport ownership liability insurance 22.81%
 suretyship insurance 2.56%
 Assistance insurance  2.49%
 other non-life insurance 3.94%
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