
Macedonia

The Republic of Macedonia is one of 
the CEE countries which managed 
to maintain at a constant level the 
macro indicators during the 2008-
2013. How did this happen? One of the 
explanations could be that the country 
maintained its macroeconomic stability 
through the global financial crisis by 
conducting prudent monetary policy 
- which keeps the domestic currency 
pegged against the euro, and by limiting 
fiscal deficits. As a result, the country’s 
attractiveness for private investors and 
the domestic consumption increased 
year by year, while the unemployment 
rate dipped at one of its lowest point 
since the country’s independence 
(1991).

The long-term sustainable strategy of the 
Government of Republic of Macedonia 

for attracting foreign direct investments, 
which resulted in new production 
capacities, will continue, and will increase 
the demand for property insurance, 
accident insurance, transport insurance, 
as well as for the liability insurance, has 
declared Mr. Klime POPOSKI, President, 
Insurance Supervision Agency 
Macedonia.

As far as the insurance market is 
concerned, at the end of 2013 it totaled 
MKD 7.19 billion (~EUR 117 million), 
2.6% up y-o-y and after two years of 
showing losses at industry level, in 2013 
the insurance sector achieved profits in 
the amount of MKD 211.70 million (~EUR 
3.44 million), Mr. POPOSKI emphasized.

Considering the major business lines, 
the non-life GWP reached the value 
of MKD 6.47 billion (89.86% of total 

Market porfolio as of December 31st, 2013
Business line GROSS WRITTEN PREMIUMS PAID CLAIMS Weight in all GWP

2013 2012 Change 2013 2012 Change 2013 2012

EUR m EUR m % EUR m EUR m % % %

TOTAL MARKET  116.95       114.04       2.55       48.11       49.00      -1.83       100.00       100.00      
TOTAL LIFE  11.86       9.73       21.93       1.86       1.50       24.18       10.14       8.53      
TOTAL NON-LIFE:  105.09       104.32       0.74       46.25       47.51      -2.65       89.86       91.47      

Overall property insurance  21.39       22.65      -5.58       7.15       9.55      -25.15       18.29       19.86      
Fire and allied perils  7.90       9.95      -20.61       2.11       4.20      -49.77       6.75       8.72      
Damages to property  13.49       12.70       6.20       5.04       5.35      -5.83       11.53       11.14      

Overall motor insurance  66.68       65.67       1.55       32.28       30.99       4.15       57.02       57.58      
Motor Hull  11.73       12.39      -5.26       7.07       8.14      -13.13       10.03       10.86      
MTPL  54.95       53.28       3.13       25.21       22.85       10.31       46.99       46.72      

GTPL  2.61       2.28       14.55       0.34       0.21       66.36       2.23       2.00      
Other non-life insurance  14.40       13.72       5.00       6.48       6.76      -4.14       12.31       12.03      

Market’s main indicators - timeline
2008 2009 2010 2011 2012 2013

GDP, current prices
MKD billion1  411.73  410.73  434.11  459.79  458.62  474.20 

EUR billion4  6.70  6.71  7.06  7.48  7.46  7.71 

GDP per capita, current 
prices

MKD1  200,978.32  200,092.37  211,012.19  222,997.13  221,937.90  228,966.16 

EUR4  3,272.61  3,270.92  3,430.81  3,625.67  3,608.75  3,722.34 

Unemployment rate % of total labor 
force1  33.78  32.18  32.05  31.38  31.30  30.02 

Population Millions1  2.05  2.05  2.06  2.06  2.07  2.07 

MKD/EUR exchange rate End of period2  61.41  61.17  61.51  61.51  61.50  61.51 

Gross written premiums
MKD million3  6,421.49  6,182.40  6,480.87  6,808.26  7,013.62  7,193.50 

EUR million4  104.56  101.06  105.37  110.69  114.04  116.95 

Paid claims
MKD million3  3,182.34  2,962.25  2,988.37  3,006.17  3,013.67  2,959.20 

EUR million4  51.82  48.42  48.59  48.88  49.00  48.11 
Insurance penetration 
degree % in GDP4 1.56% 1.51% 1.49% 1.48% 1.53% 1.52%

Insurance density EUR/capita4  51.03  49.23  51.23  53.68  55.20  56.47 

 The macroeconomic stability was 
maintained by a prudent monetary 
policy, keeping the domestic 
currency pegged against the euro;

 The insurance sector achieved 
profits after two years of losses;

 For the first time life insurance 
exceeded 10% market share in the 
total GWP;

 The absolute market leaders of 
the life segment were CROATIA and 
GRAWE, with an aggregated market 
share of about 87%;

 The real growth of the market 
was 4.04% y-o-y in terms of sold 
policies. The low GWP increase 
rate was attributable to the high 
competition of the 11 non-life 
insurers which resulted in lower 
tariffs;

 For FY2014, Macedonian ISA 
expects growth in GWP for both 
non-life insurance and life insurance.
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market), or 0.79% more compared with 
December 2012, while underwritings 
in life insurance business reached the 
value of MKD 729 million (~10.14% of 
total), which indicate one of the highest 
growth rates among the countries in 
South-Eastern Europe: 21.96% y-o-y.

The real growth of the insurance market 
is much higher and is 4.04% compared 
to last year, if measured (expressed) 
through the number of insurance 
policies sold (2013: 1,058,074 vs. 2012: 
1.418.575). The high competition of 
the 11 non-life insurance companies 
resulted in price decrease, resulting in 
only slight growth of 0.79% in the GWP, 
Macedonian ISA’s President explained. 

According to ISA’s figures, based on 
the GWP volume criterion, on the life 
insurance segment, the first position is 
held by the local Subsidiary of CROATIA 
Osiguranje - almost 44% market share, 
followed by the Austrian GRAWE - 43%. 
On the non-life insurance segment, first 
two positions were taken by TRIGLAV 
(16.7%) and EUROLINK (12.1%). The 
market concentration is moderate, 
and none of the companies exceed the 
threshold of 20% share in the total gross 
written premium. Nevertheless, there 
is a trend of reduction in the market 
concentration among the market 
leaders, where 5 non-life insurance 
companies have shares above 10% of the 
total GWP for non-life insurance.

Assessing the 2014 perspectives, Mr. 
POPOSKI expects growth in GWP 
for both non-life insurance and life 
insurance. In case of non-life insurance 
the implementation of the EUROPE 
Re Project is expected to dynamise the 
segments of property insurance and 
agriculture insurance, while in case 
of life segment it will continue to 
grow by double digits this year as well. 

Furthermore, the increasing involvement 
of the banks as an alternative sales 
channel for these products and their 
bundling with the banking products 
is one of the challenges for the 
development of the life insurance 
segment.

Nevertheless, one of the interesting 
novelties expected from 2014 is the 
voluntary health insurance debut: 
“This year, for the first time we 
are expecting that the insurance 
companies will offer voluntary health 
insurance. Voluntary health insurance 
has a great development potential 
on the insurance market, much to 
the satisfaction of the citizens, and 
the insurance companies as well,” is 
Mr.POPOSKI’s opinion.

V.B.
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GWP and claims evolution

GDP and insurance 
penetration degree

GDP per capita and insurance 
density

Penetration degree (% of GDP)
GDP (EUR billion)
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