
Montenegro

Montenegro is one of the smallest 
countries of the CEE region, with a 
population of only little over 600 
thousand people and a EUR 3 billion 
economy (2013 data). In addition to its 
small size, although Montenegro has 
the highest per capita income in South 
East Europe, a high public debt as well 
as the critical unemployment rate is still 
crippling its economic recovery. As a 
result, currently the country is still from 
offering for the insurance industry a 
rich business environment. However, 
there are eleven insurance companies 
performing insurance operations on 
the Montenegrin insurance market, of 
which six life insurance companies and 
five non-life insurers. LOVCEN - member 
of Slovenian TRIGLAV Group - had a 
dominant position on the non-life 

segment (45.7% - market share), while 
the Austrians from GRAWE accounted 
for over 42.45% of life market. Yet, it is 
worth mentioning that both market 
leaders lost during the last 12 months 
some of their market weight (about 2pp 
for LOVCEN and 7pp for GRAWE).

The Montenegrin insurers ended 2013 
with an overall increase of the GWP of 
8.7%, to almost EUR 73 million. Both 
life and non-life insurance businesses 
witnessed a positive y-o-y change, of 
14.7% and 7.7% respectively. Insurance 
market in Montenegro is characterized 
by a constant trend where non-life 
insurance premium has a dominant share 
in the market premium amounting to 
85, 06%, while the share of life insurance 
amounting to 14.94%. Considering the 
structure of gross premium, the highest 

Market porfolio as of December 31st, 2013
Business line GROSS WRITTEN PREMIUMS Weight in all GWP

2013 2012 Change 2013 2012

EUR m EUR m % % %

TOTAL MARKET  72.77  66.92  8.74     100.00     100.00    
TOTAL LIFE  10.87  9.47  14.76     14.94     14.16    

Life insurance  9.49  8.42  12.78     13.05     12.58    
Supplementary insurance  1.31  1.00  30.67     1.80     1.50    
Other life insurance  0.07  0.05  28.36     0.09     0.08    

TOTAL NON-LIFE  61.90  57.45  7.74     85.06     85.84    
Accident  8.13  7.77  4.64     11.18     11.62    
Health  0.89  1.05 -14.65     1.23     1.57    
Overall property insurance  10.08  7.51  34.17     13.86     11.23    

Fire and allied perils  4.32  3.59  20.37     5.93     5.36    
Damages to property  5.77  3.93  46.77     7.92     5.87    

Overall motor insurance  38.18  36.96  3.32     52.47     55.22    
Motor hull  5.05  5.39 -6.29     6.94     8.06    
MTPL  33.13  31.57  4.96     45.53     47.17    

GTPL  1.16  0.94  23.03     1.59     1.41    
Other non-life insurance  3.44  3.21  7.23     4.73     4.80    

Market’s main indicators - timeline
2008 2009 2010 2011 2012 2013

GDP, current prices EUR billion1  3.09  2.98  3.10  3.23  3.15  3.30 

GDP per capita, current 
prices

EUR1  5,001.26  4,821.27  5,010.84  5,211.70  5,064.46  5,290.35 

Unemployment rate % of total labor 
force1  NA  NA  NA  NA  NA  NA 

Population Millions1  0.62  0.62  0.62  0.62  0.62  0.62 

Gross written premiums EUR million2  60.58  65.57  62.19  64.79  66.92  72.77 

Insurance penetration 
degree % in GDP3 1.96% 2.20% 2.00% 2.00% 2.13% 2.21%

Insurance density EUR/capita3  98.18  106.10  100.46  104.33  107.59  116.80 

 Montenegro is the South East 
European country with the highest 
per capita income, but the high 
public debt as well as the critical 
unemployment rate are hindering its 
economic recovery;

 There are eleven insurance 
companies performing insurance 
operations on the Montenegrin 
insurance market, of which six life 
insurance companies and five non-
life insurers;

 The Montenegrin insurers ended 
2013 with an overall increase of the 
GWP of 8.7%, to almost EUR 73 
million;

 Further capital increase, 
especially for life insurers, in order to 
be aligned with applicable EU levels, 
as well as the increasing liability 
limits for the MTPL insurance are 
some of the most challenging issues 
related to the future EU accession of 
the country.

S&P Rating
BB-/NEGATIVE

Moody’s rating
BA3/STABLE



presence is still notable with compulsory 
insurances with the share of 47.76%. 
Montenegrin insurance market is 
characterized by a high concentration 
on a rather small number of insurance 
classes. Three mostly dominant 
insurance classes were MTPL, life 
insurance and accident insurance with 
the share of 45.53%, 13.05% and 11.18% 
to overall market premium, respectively, 
Branko VUJOVIC, President of the 
Council of the Insurance Supervision 
Agency of Montenegro commented for 
XPRIMM.

He also explained which are the 
challenges arising for the insurance 
companies from the future EU 
accession of the country: Considering 
the current stage of negotiations for 
the EU accession, insurance industry in 
Montenegro has to be aware of changes 
that will have the most significant 
impact to the business, such as:

Further capital increase, especially for life 
insurers, which needs to be aligned with 
applicable EU levels (at the moment EU 
requirement is around 3.5mil EUR),

Need for improvements in risk 
management, in line with future 
Solvency II regime and calculations,

Further rise in the level of sums insured 
in MTPL insurance, which would reflect 
the level of premiums for this compulsory 
line of insurance business,

Deregulation of the whole system of 
compulsory insurance in traffic, whose 
success would depend also on the quality 
of data and applicability of modern 
actuarial methods.

Regulator itself has to face a challenge 
of gradual pass from rule-based to 
risk-based supervision, which shall also 
require a knowledge on risks the market 
is exposed to, and how to measure those, 
a sufficient knowledge of actuarial 
skills, a constant upgrade in supervisory 
practice and further activities relating to 
consumer protection.  Branko VUJOVIC 
concluded: All these activities shall help 
in securing a stable and further evolving 
insurance market.

D.G.

Sources:
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GWP evolution

GDP and insurance 
penetration degree

GDP per capita and insurance 
density

Penetration degree (% of GDP)
GDP (EUR billion)

GWP (EUR mil.)
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