
The 20% devaluation of the Turkish Lira 
(TRY) against the European currency in 
the last 12 months has made the local 
insurance market’s results for 2013 look 
completely different when denominated 
in TRY or EUR: from a 22% GWP growth 
rate calculated in local currency, to about 
a 2% decrease of the same indicator 
denominated in euro. Thus, the 2013 
overall premium production amounted 
to TRY 24.23 billion (EUR 8.24 billion), 
with a quasi even dynamics on both the 
life and non-life segments.

In fact, regardless of the TRY devaluation, 
the market kept growing in nominal 
terms at its already “regular” double-digit 
pace. Life insurance GWP recorded a 
y-o-y increase of 25.25%, while on the 
non-life side the GWP volume saw a 

y-o-y 21.7% growth rate. Almost every 
insurance class recorded an over 20% 
growth rate, except for health insurance 
(10.5%), goods in transit insurance 
(10.07%) and Motor Hull (10.85%).

In 2013 the Turkish Catastrophe 
Insurance Pool (DASK), the government-
backed compulsory insurance plan has 
issues 6.03 million mandatory household 
insurance policies, collecting EUR 230 
million in premiums. Government 
officials quoted by the Turkish financial 
press said the pool could provide as high 
as $5 billion in insurance payments for a 
single disaster, this amount making the 
Turkish catastrophe insurance system 
one of the largest in the world.

However, a regulation imposed at the 
beggining of 2014 by the Public Treasury, 

Turkey

Market porfolio as of December 31st, 2013
Business line GROSS WRITTEN PREMIUMS Weight in all GWP

2013 2012 Change 2013 2012
EUR m EUR m % % %

TOTAL MARKET  8,242.21     8,413.65    -2.04     100.00     100.00    
TOTAL LIFE  1,154.99     1,150.36     0.40     14.01     13.67    
TOTAL NON-LIFE  7,087.22     7,263.29    -2.42     85.99     86.33    

Accident  301.83     284.32     6.16     3.66     3.38    
Health  841.28     949.33    -11.38     10.21     11.28    
Goods in transit  141.49     160.36    -11.77     1.72     1.91    
Overall property insurance  1,874.55     1,861.69     0.69     22.74     22.13    

Fire and allied perils  1,130.89     1,122.48     0.75     13.72     13.34    
Damages to property  743.65     739.21     0.60     9.02     8.79    

Overall motor insurance  3,540.75     3,594.67    -1.50     42.96     42.72    
Motor Hull  1,709.63     1,923.90    -11.14     20.74     22.87    
MTPL  1,831.12     1,670.77     9.60     22.22     19.86    

GTPL  172.85     178.23    -3.02     2.10     2.12    
Other non-life insurance  214.48     234.68    -8.61     2.60     2.79    

Market’s main indicators-timeline
2008 2009 2010 2011 2012 2013

GDP, current prices
TRY billion1  950.53  952.56  1,098.80  1,297.71  1,415.79  1,575.26 

EUR billion4  443.45  442.43  532.11  528.47  600.80  535.86 

GDP per capita, current 
prices

TRY1  13,369.92  13,220.80  15,051.43  17,548.52  18,906.14  20,595.92 

EUR4  6,237.42  6,140.64  7,288.83  7,146.33  8,022.97  7,006.13 

Unemployment rate % of total labor 
force1  10.95  14.03  11.89  9.79  9.21  9.73 

Population Millions1  71.10  72.05  73.00  73.95  74.89  76.48 

TRY/EUR exchange rate End of period2  2.14  2.15  2.07  2.46  2.36  2.94 

Gross written premiums
TRY million3  11,779.88  12,436.06  14,129.39  17,165.08  19,826.76  24,229.62 

EUR million4  5,495.63  5,776.16  6,842.32  6,990.18  8,413.65  8,242.21 

Insurance penetration 
degree % in GDP4 1.24% 1.31% 1.29% 1.32% 1.40% 1.54%

Insurance density EUR/capita4  77.30  80.17  93.73  94.53  112.35  107.76 

 The Turkish market results for 
2013 were strongly affected by the 
20% devaluation of the Turkish 
Lira, so that converted in European 
currency the figures show a negative 
trend although in local currency 
GWP for almost all insurance classes 
grew at a double digit rate;

 The Turkish Catastrophe Insurance 
Pool (DASK) has issues 6.03 million 
mandatory household insurance 
policies last year, collecting EUR 230 
million in premiums;

 Non-life insurance market ended 
2013 with a profit of EUR 260 
million, the first positive aggregate 
financial result in the last five years;

 Pushed up by a strong banking 
lending activity, life insurance 
grew both in terms of GWP and 
profitability, reaching an aggregated 
profit of EUR 226 million.
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forcing DASK to keep its TRY 2.5 billion 
deposits only in the three state-run 
banks resulted in a significant financial 
loss for the fund, of about EUR 17 
million. Instead of benefitting of high 
interest rates born by the commercial 
banks’ competition, DASK saw itself 
forced to accept an ever decreasing 
interest rate offered by the state-
controlled banks.

The Turkish subsidiary of the French 
group AXA is leading the market, with 
a 13.08% share of the overall market 
and a 15.2% share of the non-life 
insurance market. On the life side, 
ZIRAAT Hayat ve Emeklilik is leading, 
with a 23.45% market share. However, 
it is interesting to observe that once 
the ALLIANZ merger with YAPI KREDI 
will be finalized and their results 
consolidated, the leading position of 
AXA will be under a serious threat.

According a recent Fitch report, after 
four years of poor results, the Turkish 
non-life insurance market ended 2013 
with a profit of EUR 260 million, mostly 
driven by the improved underwriting 
results, particularly in motor and 
health insurance, stronger investment 
returns and a reduction in reserve 
strengthening. However, it seems to be 
too early for considering this positive 
result as a market trend as there could 
be more reserve strengthening in 
coming years negatively affecting 
profitability.

On the life insurance side, the last five 
years’ trend was a constant growth in 
profit, by about 13% annually, up to 
a profit amount in 2013 of about EUR 
226 million. According Fitch Ratings, 
strong premium growth has been 
buoyed by strong growth in credit in 
Turkey, but this will be tempered in 2014 
as some adverse effects from economic 

readjustment could feed into insurers’ 
results. 

All in all, in 2013 Turkey maintained 
its “rising star” statute among the 
emerging insurance markets, although 
the TRY devaluation raises strong 
concerns with regard to the country’s 
future economic development and 
financial health.

As far as the 2014 development 
perspectives are concerned, Fitch 
estimates the household consumption, 
the main engine of growth (70% of 
GDP), will suffer from the combined 
effects of the depreciation of the 
Turkish lira, high inflation, rising 
interest rates and the measures 
aimed at controlling imports (namely 
increased taxes on imported cars). In 
this climate of slowing growth, new 
arrivals on the labour market could 
have difficulty finding a job. As a 
result unemployment could increase 
to more than 10% of the active 
population (9.9% in November 2013). 
For the insurance business such an 
environment could be a hindering 
factor. 
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