
Ukraine Market’s main indicators-timeline
2008 2009 2010 2011 2012 2013

GDP, current prices
UAH billion1  948.06  913.35  1,082.57  1,302.08  1,408.89  1,451.88 

EUR billion4  87.33  79.78  102.39  126.44  133.71  131.49 

GDP per capita, current 
prices

UAH1  20,524.11  19,871.14  23,645.86  28,555.49  30,996.41  31,998.89 

EUR4  1,890.67  1,735.64  2,236.41  2,772.90  2,941.62  2,898.05 

Unemployment rate % of total labor 
force1  6.36  8.84  8.10  7.86  7.53  7.41 

Population Millions1  46.19  45.96  45.78  45.60  45.45  45.37 

UAH/EUR exchange rate End of period2  10.86  11.45  10.57  10.30  10.54  11.04 

Gross written premiums
UAH million3  24,008.60  20,442.10  23,081.70  22,693.50  21,508.21  28,661.84 

EUR million4  2,211.66  1,785.51  2,183.05  2,203.67  2,041.17  2,595.82 

Paid claims
UAH million3  7,050.70  6,737.20  6,104.60  4,864.00  5,151.04  4,651.85 

EUR million4  649.51  588.46  577.37  472.32  488.84  421.30 
Insurance penetration 
degree % in GDP4 2.53% 2.24% 2.13% 1.74% 1.53% 1.97%

Insurance density EUR/capita4  47.88  38.85  47.68  48.33  44.91  57.21 

Market porfolio as of December 31st, 2013
Business line GROSS WRITTEN PREMIUMS PAID CLAIMS Weight in all 

GWP
2013 2012 Change 2013 2012 Change 2013 2012

EUR m EUR m % EUR m EUR m  % % %
TOTAL MARKET 2,595.82 2,041.17  27.17    421.30 488.84 -13.82    100.00 100.00
LIFE INSURANCE 224.31 171.73  30.62    13.51 7.79  73.53    8.64 8.41
NON-LIFE 2,371.52 1,869.45  26.86    407.79 481.06 -15.23    91.36 91.59

In 2013 Ukraine insurance market’s 
premium production totaled UAH 28.6 
billion (EUR 2.5 billion), 33.26% more 
in local currency compared with 2012, 
according to the figures presented 
by the local financial authority and 
Insurance Top Magazine. Claims paid by 
the insurance companies in the same 
period decreased to UAH 4.6 billion, 
9.69% less y-o-y.  
The gross written premiums on the 
non-life insurance segment increased 
by 32.93% y-o-y and totaled UAH 26.1 
billion (EUR 2.3 billion). In 2013, the 
volume of insurance premiums of MTPL 
decreased by 0.4% compared with 2012, 
and totaled EUR 222 million. Some of 
the main risks for MTPL in Ukraine are 
the following: the deterioration of the 
financial condition of the insurers with 
the consequent loss of membership 
in MTIBU and bankruptcy; the non-
payment and delayed payment of 
insurance claims; the inadequate 
supervision by the relevant government 
authorities regarding the technical 
condition of vehicles involved in road 
traffic; dumping on the market; the 

bad quality of insurance services; 
the insufficient amount of insurance 
reserves.

The life insurance market grew by 
36.87% in local currency and totaled 
UAH 2.4 billion (EUR 224 million). The 
main factors which influenced the 
development of the life insurance 
segment in Ukraine were: the increase 
in consumer lending; the significant 
increase in “endowment” insurance 
premiums and in social responsibility 
of the middle class for their families. In 
the structure of insurance premiums 
UAH 2.3 billion (or 94.4%) derives from 
individuals and UAH 139.3 million (or 
5.6%) from legal entities.

By the end of 2013, 407 insurance 
companies were operating in Ukraine. 
Over the past year 7 non-life insurance 
companies were liquidated.

Despite the significant number of 
insurers, in fact 99% of insurance claims 
are paid by the 100 non-life and 20 
life insurance companies. About 200 
companies that represent less than 1% 
of the insurance market have frozen their 

 Despite the political and 
economic instability, the market has 
grown by 33.26% in local currency;

 In 2013, the volume of MTPL 
insurance premiums went down 
by 0.4% compared with 2012, 
and totaled EUR 222 million due 
to the deterioration of the financial 
condition of the insurers with the 
consequent loss of membership in 
MTIBU and bankruptcy;

 The life insurance market grew by 
36.87% in local currency and totaled 
UAH 2.4 billion;

 In 2013 the largest acquisitions 
in the life insurance segment 
took place, with VIG acquiring 
the life insurance subsidiary of 
UNIVERSALNA Insurance Company;

 By the end of 2013, 407 
insurance companies were operating 
in Ukraine. Over the past year 7 non-
life insurance companies have been 
liquidated;

 The structure of the presence 
of foreign capital in recent years 
remains relatively unchanged.
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activity and it is unlikely that in the near 
future they can create competition on 
the market.

The structure of the presence of foreign 
capital in recent years has remained 
relatively unchanged. Thus, Austria - 
14.8% of investments, Russia - 13.5%, 
France - 6%, Kazakhstan -5.2%, Germany 
-3.5%, U.S. - 2.5%, Poland -1.3% and 
Netherlands -0.9%. Cyprus and the 
offshore territory of the UK represent 
more than 40% of the investment.

The Ukrainian insurance market 
showed a positive development in 
2013 particularly in life insurance, 
medical insurance and bancassurance 
operations. Moreover, in 2013 the 
largest acquisitions in the life insurance 
segment took place, with the Austrian 
Vienna Insurance Group (VIG) acquiring 
the life insurance subsidiary of 
UNIVERSALNA Insurance Company in a 
USD 25 - 30 million deal.

The difficult situation in Crimea 
has determined several insurance 
companies - members of important 
groups such as AXA or VIG and local 
companies such as TEKOM, VUSO and 
PERVAYA - to cease their activity in the 
peninsula. 

AXA Insurance has stopped its 
operations in Crimea starting April 18, 
2014 and all the offices of the company 
were closed due to absence of legal 
grounds for the operation of financial 
institutions on the peninsula, according 
to the insurer’s website. From the same 
date, the insurance company GLOBUS 
Vienna Insurance Group stopped the 
activity of its regional office in Crimea 
and Sevastopol. On the other hand, the 
local companies closed their offices 
in the peninsula due to insufficient 
economic activity.

The year 2014 doesn’t portend positively 
for Ukraine in terms of economic 
growth. The country’s economy is 
heavily dependent on the world 
market conditions and the demand for 
commodity products on the foreign 
markets is still unstable. The debt 
problems in the European region, the 
political instability in the Middle East, 
the deterioration of trade relations 
with Russia as well as the increased 
competition in export markets will affect 
the Ukrainian producers in 2014. The 
deterioration of the investment climate 
and the resulting outflow of capital from 
Ukraine will also limit the economic 
growth and the development of the 
insurance market.

 O.A.
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GWP and claims evolution

GDP and insurance 
penetration degree

GDP per capita and insurance 
density
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